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Background

I The global fragmentation of production and the rise of China have been of
central interest for economic research in recent decades (and they continue to be)

- 1990s and early 2000s: emerging offshoring literature and China’s WTO entry
- Today: trade war, Covid-19, debates on re-shoring of (key-)industries?

I The two are related: much of Chinese exports goes to distant high-income markets
- implies relatively long delivery times
- potentially problematic for goods that are customized, require quick processing, or

where demand fluctuations less predictable

I Relevant for economies competing with China but located closely to main
destination markets

- for example, Eastern European exporters selling in the EU15 might benefit from a
‘comparative advantage’ in timely delivery

- in contrast: other Asian LWCs cannot compete along this dimension
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Analyze ESE∗ exports to EU15 markets during 1998-2007
* ESE = 16 Eastern and Southeast European countries, eight of them became full EU members in 2004

1. Estimate impact of increased Chinese competition in EU15 markets
I About 13% reduction of ESE export revenues for a s.d. increase of China’s share

within narrow HS6 product-destination markets
I Auxiliary firm-level sample for Bulgaria: reduction of export revenues by 2.31% due

to Chinese competition between 2001-2006
I Document heterogeneous responses across exporting countries and firms

2. Look for patterns of resilience to competition in time-sensitive industries
I Product-level data: displacement 40-60% smaller
I For exporters more distant to the EU15, as Bulgaria, positive effects of time

sensitivity are less pronounced but still there
I Pattern exclusive to ESE exporters: cannot be confirmed for other Asian exporters
I Orthogonal to differential effects attributed to other industry characteristics (e.g.

skill-intensity, contracting intensity, etc.)

⇒ Findings highlight economic relevance of “local comparative advantage”
- not only skills but also logistical and procedural infrastructure matter
- timely processing and smooth procedures relevant also in contemporary debates
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More info
Take a closer look at our paper:

I check the conference portal (with full video presentation)
I or download it here
I or e-mail us

andrea.ciani@ec.europa.eu
k.mau@maastrichtuniversity.nl

Other recent work of mine
I On “Trade Induced Technical Chance: The Impact of Chinese Imports on Innovation, IT

and Productivity” (with Doug L. Campbell) forthcoming at Review of Economic Studies
I Trade Shocks and Firms’ Hiring Decisions: Evidence from Vacancy Postings of Chinese

Firms in the Trade War (with Chuan He and Mingzhi Xu) R&R at Labour Economics
I One Belt, One Road, One Way? Where European Exporters Benefit from the New

Silkroad (with Rosalie Seuren) under review

My website: https://kmau-econ.weebly.com/

Andrea’s website: https://sites.google.com/site/andreacianiecon/home
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